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SUB J : LETTERS OF GUARANTEE - PRIVATE KOREAN FIRMS 

1 . U.S. COMPANY WORKING WITH KOREAN CONTRACTING FIRM OF 
CHIN HUNG INTERNATIONAL ON SEVERAL LARGE HOUSING PROIECTS 
IN IRAN, TOTALLING POSSIBLE $500 MILLION, HAS ASKED WHETHER 
LETTERS OF GUARANTEE TO PRIVATE KOREAN FIRMS WORKING OUTSIDE 
OF KOREA NO LONGER BEING ISSUED BY KOREAN BANKS AS OF 
JANUARY 1, 1976. KOREAN FIRM, HEADED BY Y.J. PARK, APPARENTLY 
STATED THAT SUCH LETTERS OF GUARANTEE CASHABLE OUTSIDE OF 
KOREA TO PROVIDE NECESSARY WORKING CAPITAL CAN NO LONGER 

BE ISSUED BY VIRTUE OF NEW KOREAN LAW. 

2. U.S. COMPANY WOULD LIKE TO ASCERTAIN ON URGENT BASIS 
WHETHER THERE IS SUCH A LAW OR REGULATION OR WHETHER SUCH A 
RESTRICTION, IF ANY, APPLIES ONLY TO CHIN HUNG INTERNATIONAL. 
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